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AUDITOR'S REPORT

To the Members of:
Ontario Library Association

We have audited the statement of financial position of Ontario Library Association as at December
31, 2003 and the statement of operations and changes in fund balances for the year then ended.
These financial statements are the responsibility of the Association’s board of directors. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position
of Ontario Library Association as at December 31, 2003, as well as its operating results and the
changes in its fund balances for the year then ended in accordance with Canadian generally accepted
accounting principles.

FAarme /Cﬁwy,ﬁf'/dfw& LLp
CHARTERED ACCOUNTANTS

Toronto, Ontario
April 17,2004
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ONTARIO LIBRARY ASSOCIATION

STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2003

GENERAL RESTRICTED TOTALS
FUND FUNDS 2003 2002
$ $ $ $
ASSETS
Current Assets
Cash and equivalents 278,354 - 278,354 653,539
Investments (Note 2) 3,180 - 3,180 100,634
Accounts receivable 392,002 - 392,002 240,381
Inventory (Note 2) 71,328 - 71,328 90,477
Prepaid expenses - conference 109,626 - 109,626 115,166
- contract 350,224 - 350,224 -
- other 38,332 - 38.332 25,060
1,243,046 - 1,243,046 1,225,257
Due from general fund (Note 3) - - - 406
Capital Assets (Notes 2, 4) 98,401 - 98,401 97,149
Long-term investments - 53,611 53,611 51,044
1,341,447 53,611 1,395,058 1.373.856
LIABILITIES
Current Liabilities
Accounts payable and accruals 458,074 - 458,074 258,698
Deferred revenue - grant (Note 5) 8,950 - 8,950 8,950
- contract - - - 293,297
- conference (Note 5) 440,452 - 440,452 348.889
907,476 - 907,476 909,834
Due to restricted funds (Note 3) - - - 406
907.476 - 907.476 910,240
FUND BALANCES
Unrestricted 433,971 - 433971 412,166
Internally restricted - 53.611 53,611 51,450
433971 53,611 487,582 463.616
1,341,447 53.611 1.395,058 1.373.856

APPROVED ON BEHALF OF THE BOARD:

Director Director

The accompanying notes are an integral part
of these financial statements.



I Harris Chong & Crewe p

Chartered Accountants

"SJUSWUDIL)S [RIDURUIL) ISAY) JO
1red [ei3aur ue are sajou Surkuedwodde Ay ]

ISH1S 119°€S 1S6°€S (FES YD) Y614 91°CI¥ 1L6°CEY UVIA A0 ANA ‘SHONVIVE ANNA

LEO'PT ISH1S STURES (¥8L°€D) 0614T 61L°10% 991°C1¥ Iedk jo Suruurdaq ‘saduefeq pun,j

PIPLE 091°C 906°C (0sL) ¥ Ly 01 S08°1¢ (LIDAQ@ SN'IJANS ONILVIAIO

000°02 9T - 0021 9Tl 808VL6 T 06S2701°C (S[mpayos) SASNAIXA

PIv'LS 909t 906'C 0St 0ST'1 GST'S86°1 S6EYTIT

0ST'1 99.°¢ 996°C - 00T°1 w9 ¥L6'C (¢ 20N 1s219)U]

$91°9¢ 0v8 (149 0St 0S €19'%86°1 1121

$91°9¢ 0v8 (149 0St 0S 0L T0L°8L suonnqLIuo))

- - - - - 165°716°1 61L°TH0°T (Smpayds) [erauan
SHNNAATYH

$ $ S $ $ S $
2002 €002 7002 €002
TVIOL TVIOL APV yaA1INg LLODS
SANNA AALOTILSTYA ANNA TVIANTD

€007 ‘1€ HGNIDIA AIANT dVHA FHL O

SADNVIVE ANNA NI SIONVHD ANV SNOILVIAdO A0 INIWIALVLS

NOILVIDOSSYV AYVIdI'T ORVINO



"SJUSWId)R)S [eIOURUIJ ISAY) JO
ued [eidojur ue a1e sajou SurAuedwodde ay |,

S08°6 S08°1¢ (€60°) LSLYST L9T'Y €6£°L61 (61¥°0¢h) (ANNIATI YAAO SASNAIXA)
SASNAIXA JAAO ANNIAATY 40 SSAOXH
808tL6 T 06ST01°T <861 vrT6LY 0€6°68 9LT96¢ 965°8€6
081°8L L8766 - 129°v€ - 7€€9¢ 126°8C sasuadxa 10B1UOD pUE UOISSIUIUIO))
1278 97¢'¢ - - - - 97€€ a3ueyoxd ud1210 JsaIaiul ‘sadIeyd yueq
0£9°9T L8¥°6T - - - - L8Y6T uonRZILIOWY
768°1¢€ $9¢°9¢ - - - - $9¢°9¢ $39J [BUOISSAJOI]
I8 VT 018°6C 689 - €LS6 8TT'1 0ZEYI suoydapa L,
089°19 8YLTE 1€T°L - 01€'T €196 651 sarddng
026'¥6 118°88 8LG°C LI6'TE 966 1€l 919°¢¢ K1oA12(q
PSIvL 89069 1v€°1 - - G78se 206°€€ doueuLyUIRW 2% [Rjual juowrdmbyg
LY0' 01 16T°¢11 6vL°0T 9L0°0T 00681 €86°81 €86°v€ Sunuuyg
€8L Y1 19%°091 €I8°1 - 9.8°C L9669 S0T06 dourUdIUIRW 2 [RIUAI doedS
6LY P71 G£6'86 wo's 087°C LS 007 St 698°6€ s[eawt 2p SUI3poj ‘[PARIL
9LG°€€ES 86€°€T9 86L°T¢E1 810°06€ $789 96£°8S TTESe S[BLId)JEW 29 SIJTAIIS PaseydIng
LYE €01 £€6°¢6 LST'L - YLL'T TE1SL 0veE's 3urie)
181401 ¢TeTo1 9IF 11 (433 €LE6E 950°6€ 8PI1°CI SpIeMme 2%p BLIEIOUOH
90T ¢t 661°1TS - - - - 661°12S S)jouaq 2 SALIL[ES
SASNAIXA
1986’1 S6EPTIT ISP P61 100°vEL L60'V6 699°€6S LL1°80S
°0°TL ToL'eTl €19°¢S - - L16°19 AR (7 210N) suonnquyuo)
SI¥'C 166y - - - 0SL 181 Surstel punj 2 SUISIIGAPY
008°S€ 008°88 000°¢S - - - 008°S€ (G 210N)) JURIS JUSWUIIA0D)
S80°LEL 100'¥€L - 100'¥€L - - - S[eLIdJRW 29 SUONBII[qN]
TTELY9 LE6TIL 8¢8°LY - L60't6 T00°1€S - $939J UONRSIZY
010°1¥T 8T8°11T - - - - 87811T UONRNSIUNUPE JORNUO))
6S6'8¥C 961°8%C - - - - 961°SHC s29) diys1oquIaJy
SANNAATI
$ S ) S S S S
7007 £007 ADVIOOAQY SITVIIALVIA NOILVONAdd AINTIIANOD SAILIALLDY
STVLOL STVLOL ONINNILNOD ONILVIAdO

Chartered Accountants

I Harris Chong & Crewe L.p

€00T ‘1€ YIGINADAJ AIAANT YVAA FHL A0
SASNAIXT ANV SINNIATY 40 ITANAIHIS- ANIOA TVIIANID

NOILVIDOSSV AdVddIl'T OIdVINO



I Harris Chong & Crewe L.p

Chartered Accountants

ONTARIO LIBRARY ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

1. Status and nature of activities

The Ontario Library Association is incorporated without share capital under the laws of the Province
of Ontario and qualifies as a non-profit organization under the Income Tax Act (Canada). Its
purpose is to defend the democratic right of all individuals to free and equal access to information
and to encourage the development and improvement of library services and programs throughout
Ontario.

2. Significant accounting policies
Fund accounting

The general fund accounts for current operations and programs as well as the Association’s
administrative activities.

The Margaret Scott Memorial Fund accounts for scholarships awarded to librarians for their
attendance at continuing education, networking events and research. Restricted contributions and
expenses for this purpose are reported in this fund.

The Grace Buller Scholarship Fund accounts for scholarships awarded to Ontario residents that
would lead to the improvement of library services to special interest groups. Restricted contributions
and expenses for this purpose are reported in this fund. Late in 2002, a decision was made to
transfer the fund to the Faculty of Information Studies of The University of Toronto, as trustee.
Although the fund balance at that time was approximately $121,000, the decision made was to
transfer $150,000 to take advantage of the matching funds available at the time. Of this amount,
$130,000 was reflected in the 2002 financial statements with the remaining balance of $20,000
shown in 2003, leaving a deficit balance of $23,784. As the Association continues to receive
contributions to the fund, now named the OLA Grace Buller Indigenous Peoples Scholarship Fund,
it is understood that such contributions will offset this amount.

The OLA Janette May Baker Scholarship Fund, founded in 2003, accounts for scholarships awarded
to individuals with previous work experience to attend recognized library and information science
programs. Restricted contributions and expenses for this purpose are reported in this fund.
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ONTARIO LIBRARY ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

2.

Significant accounting policies (continued)
Revenue recognition

The Association follows the fund accounting method in which externally restricted contributions are
recognized when they are received in the fund corresponding to the purpose for which they were
donated.

The Ontario operating grant is recognized as revenue of the general fund on the basis of the number
of months of the Ontario Government’s fiscal year falling within the Association’s fiscal period.
Other special purpose grants are applied against the related expense when the expenditures to which
they relate have been incurred.

Membership fees, registration fees, contract administration fees and the sale of publications and
materials are recognized as revenue of the general fund when received or receivable if the amount
to be received can be reasonably estimated and collection is reasonably assured.

Investments
Investments are carried at amortized cost plus accrued interest.
Inventory

Inventory is comprised of publications and items for resale and is valued at the lower of cost and net
realizable value. Cost is determined using the first-in, first-out basis.

Capital assets

Purchased capital assets are carried at the lower of cost less accumulated amortization and the
estimated net recoverable amount in the general fund. Contributed capital assets are recorded in the
general fund at management’s estimate of fair value at the date of contribution. Amortization is

provided over the related assets’ estimated useful lives, using the following methods and annual
rates:

Computer equipment & software 20% declining method
Office furniture & equipment 20% declining method
Leasehold improvements Straight-line over the term of the lease
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ONTARIO LIBRARY ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

2. Significant accounting policies (continued)
Contributed services
The Association would not be able to carry out its activities without the services of the many
volunteers who contribute a considerable number of hours. Due to the difficulty of determining their
fair value, contributed services are not recognized in the financial statements.
Use of estimates
The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
results may differ from those estimates.

3. Inter-fund loans

Inter-fund loans bear interest at the bank prime rate plus 1% and have no specific terms of

repayment.
4. Capital assets
Cost Accumulated Net book Net book
amortization value value
2003 2002
$ $ $ $
Office furniture & equipment 78,191 63,867 14,324 14,667
Computer equipment &
software 257,163 179,601 77,562 73,111
Leasehold improvements 31.771 25,256 6,515 9.371

367,125 268,724 98.401 97.149
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ONTARIO LIBRARY ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

5. Deferred revenue

The deferred portion of the Ontario operating grant which is recorded in the general fund represents
funding to cover the operating expenses of the Association for three months subsequent to year end.
The following summarizes Ontario grant transactions for the period:

2003 2002

$ $
Balance, beginning of year 8,950 8,950
Add: operating grant received 35,800 35,800
Less: amount recognized as revenue in the year (35.800) (35.800)
Balance, end of year 8.950 8,950

Deferred conference revenue represents registration fees collected during the current fiscal year for
the Association’s Super Conference held subsequent to year end - $440,452 (2002 - $348,889).

6. Lease commitment

The Association leases its office premises and is committed to the following minimum annual rental
payments for the years ending December 31:

$
2004 35,420
2005 38,930
2006 24.038

98.388




