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AUDITOR’S REPORT

To the Members of:
Ontario Library Association

We have audited the statement of financial position of Ontario Library Association as at
December 31, 2005 and the statements of general fund operations and changes in fund balance
and restricted fund operations and changes in fund balances for the year then ended. These
financial statements are the responsibility of the Association’s board of directors. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial
position of Ontario Library Association as at December 31, 2005, as well as its operating results

and changes in its fund balances for the year then ended in accordance with Canadian generally
accepted accounting principles.

Fdod /6'/107«7 i Creve [LP

CHARTERED ACCOUNTANTS

Toronto, Ontario
April 14, 2006
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ONTARIO LIBRARY ASSOCIATION

STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2005

GENERAL RESTRICTED TOTAL TOTAL
FUND FUNDS 2005 2004
$ $ $ $
ASSETS

Current Assets
Cash and equivalents 1,869,947 - 1,869,947 297,661
Accounts receivable 251,317 - 251,317 365,219
Inventory (Note 2) 114,085 - 114,085 95,613
Prepaid expenses - conference 167,096 - 167,096 122,406
- contract 106,127 - 106,127 249,268
- other 25,874 - 25,874 51,819
2,534,446 - 2,534,446 1,181,986
Due from restricted funds 814 - 814 -
Due from general fund - - - 23,592
Capital assets (Notes 2, 3) 71,826 - 71,826 79,120
Long-term investments - 98,453 98,453 55,401
2,607,086 98,453 2,705,539 1,340,099

APPROVED ON BEHALF OF THE BOARD:

Director

Director

The accompanying notes are an integral part of these financial statements.
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ONTARIO LIBRARY ASSOCIATION

STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2005

GENERAL RESTRICTED TOTAL TOTAL
FUND FUNDS 2005 2004
$ $ $ $
LIABILITIES
Current Liabilities
Accounts payable and accruals 1,069,272 - 1,069,272 330,929
Deferred revenue
- grant (Note 4) 8,950 - 8,950 8,950
- Ontario Digital Library /
Knowledge Ontario (Note 4) 628,495 - 628,495 -
- conference (Note 4) 446,901 - 446,901 465,442
2,153,618 - 2,153,618 805,321
Due to general fund - 814 814 -
Due to restricted funds - - - 23,592
2,153,618 814 2,154,432 828,913
FUND BALANCES
General Fund 453,468 - 453,468 432,193
Restricted Funds - 97,639 97,639 78,993
453,468 97,639 551,107 511,186
2,607,086 98,453 2,705,539 1,340,099

The accompanying notes are an integral part of these financial statements.
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ONTARIO LIBRARY ASSOCIATION

STATEMENT OF GENERAL FUND OPERATIONS AND
CHANGES IN FUND BALANCE
FOR THE YEAR ENDED DECEMBER 31, 2005

2005 2004
$ $
REVENUES (schedule) 2,405,765 2,135,228
EXPENSES (schedule) 2,384,490 2,113,342
OPERATING SURPLUS 21,275 21,886
Balance, beginning of year 432,193 433,971
453,468 455,857

Transfer to Buller Fund - (23,664)
BALANCE, END OF YEAR 453,468 432,193

The accompanying notes are an integral part of these financial statements.
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ONTARIO LIBRARY ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

1. Status and nature of activities

The Ontario Library Association is incorporated without share capital under the laws of the
Province of Ontario and qualifies as a non-profit organization and is registered as a charity under
the Income Tax Act (Canada). Its purpose is to defend the democratic right of all individuals to
free and equal access to information and to encourage the development and improvement of
library services and programs throughout Ontario.

2. Significant accounting policies
Fund accounting
The Association follows the restricted fund method of accounting for contributions.

The general fund accounts for current operations and programs as well as the Association’s
administrative activities.

The Margaret Scott Memorial Fund accounts for scholarships awarded to librarians for their
attendance at continuing education, networking events and research. Restricted contributions and
expenses for this purpose are reported in this fund.

The Grace Buller Scholarship Fund accounts for scholarships awarded to Ontario residents that
would lead to the improvement of library services to special interest groups. Restricted
contributions and expenses for this purpose are reported in this fund.

The OLA Janette May Baker Scholarship Fund accounts for scholarships awarded to individuals
with previous work experience to attend recognized library and information science programs.
Restricted contributions and expenses for this purpose are reported in this fund.

The Special Fund exists to allow members the opportunity, for a limited time, to support libraries
that have suffered misfortune or disaster. The decision to create the Fund is subject to Executive
or Board approval.

The Larry Moore Fund was established to honour the Executive Director of the Ontario Library
Association on his twentieth anniversary in the position. The ends to which the funds will be
directed are to be determined by Larry Moore and a committee of his choice.

The OLA Africa Project Fund was established to provide programs, services and structures that
will lead to the improvement of children's lives in Africa.
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ONTARIO LIBRARY ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

2. Significant accounting policies (continued)
Revenue recognition
The Ontario Ministry of Culture operating grant is recognized as revenue of the general fund on
the basis of the number of months of the Ontario Government’s fiscal year falling within the
Association’s fiscal period. Other special purpose grants are applied against the related expense
when the expenditures to which they relate have been incurred.
Membership fees, registration fees, contract administration fees and the sale of publications and
materials are recognized as revenue of the general fund when received or receivable if the amount
to be received can be reasonably estimated and collection is reasonably assured.
Investments

Investments are carried at amortized cost plus accrued interest, which approximates market value.

Inventory

Inventory is comprised of publications and items for resale and is valued at the lower of cost and
net realizable value. Cost is determined using the first-in, first-out basis.

Capital assets

Purchased capital assets are carried at the lower of cost less accumulated amortization and the
estimated net recoverable amount in the general fund. Amortization is provided over the related
assets’ estimated useful lives, using the methods and annual rates appearing below. The
unamortized balance of leasehold improvements was written off in the current year.

Computer equipment & software 20% declining method
Office furniture & equipment 20% declining method
Leasehold improvements Straight-line over the term of the lease

Contributed services

The Association would not be able to carry out its activities without the services of the many
volunteers who contribute a considerable number of hours. Due to the difficulty of
determining their fair value, contributed services are not recognized in the financial
statements.
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ONTARIO LIBRARY ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

2. Significant accounting policies (continued)

Use of estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results may differ from those estimates.

3. Capital assets

2005 2004
Accumulated Net Book Net Book
Cost Amortization Value Value
$ $ $ $
Office furniture & equipment 82,803 70,527 12,276 14,357
Computer equipment & software 270,229 210,679 59,550 64,763
353,032 281,206 71,826 79,120

4. Deferred revenue

Ontario operating grant

The deferred portion of the Ontario operating grant which is recorded in the general fund
represents funding to cover the operating expenses of the Association for three months subsequent
to year end. The following summarizes Ontario operating grant transactions for the year:

2005 2004

$ $

Balance, beginning of year 8,950 8,950
Add: operating grant received 35,800 35,800
Less: amount recognized as revenue in the year (35,800) (35,800)

Balance, end of year 8,950 8,950
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ONTARIO LIBRARY ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

4. Deferred revenue (continued)
Ontario Digital Library / Knowledge Ontario
The Association received a special grant of $700,000 from the Ontario Ministry of Culture to fund
development of the Ontario Digital Library, now re-positioned as Knowledge Ontario. Of this
amount, $71,505 has been spent to-date, and it is anticipated that the balance will be expended by
September, 2006.

Conference revenue

Deferred conference revenue represents registration fees collected during the current fiscal year for
the Association’s Super Conference held subsequent to year end - $446,901 (2004 - $465,442).

S. Subsequent event

Subsequent to the year end, the Association received a grant of $8,000,000 from the Ontario
Ministry of Culture.
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